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August* By the beginning of September the danger of
war with the Transvaal had become apparent; but
consols only fell to 104 in September; and 103 was the
average for October, though war broke out in the second
week of that month* These figures are very significant*
More immediate injury was done to British credit by
the financial policy which preceded the war than by the
actual outbreak of the war* Even after the dimensions
of the war came to be more accurately understood,
consols for a long time maintained themselves at
about par* The monthly average from January to June
1900 was above par* the price for June being lOixV*
Let us look at it in a slightly different way* In the nine
months preceding the Boer War* January to September
1899* the main considerations operating on the minds of
investors were the increasing expenditure, the reduction
of the sinking fund, and the apprehension of trouble in
South Africa* The first operated from January to
April, and caused a fall of i point; the second operated
from May to August, and caused a fall of 5 points;
the third operated in September, and caused a fall of i
point* Then we take the nine months following, during
which the war was in progress* Iti October 1899 the
average price of consols was 103!* In June 1900 the
average price of consols was loifV Such was the
strength of British credit and such the public confidence
that nine months of unprecedentedly costly war only
lowered consols by 2 points*

From this moment (June 1900) there was a pretty
steady depreciation of British credit down to November
1901, when consols reached the lowest average monthly
point touched during the war, namely, 91 f* It may be
seen now why this depreciation took place and how